(G) It is mutually agreed that State, Federal, and Foreign taxes on the Author’s earnings, when paid by the Pubhsher, are
proper charges against the Author’s earnings due under this agreement, and may be withheld by the Publisher,

REMAINDERS

(H) If in the Publisher’s opinion the Work ought to be remaindered, the Publisher may sell the remaining copies or any part
thereof as remainders. If the amount secured for such remainders be less than the cost of production, no royalty shall be paid on remain-
der sales; but if the price exceeds the cost of production, the Publisher shall pay, in lieu of the percentage heretofore specified, ten percent
(10%) of the amount secured over the cost of production. A sale or sales at a discount of 65% or more shall be deemed remainder sales.
The Author may purchase remainder copies of said Work at the same price paid to the Publisher by the remainder house. It is under-
stood that the Author will be notified of such remainder sale at the time it is made.

(I) The Publisher may at his discretion grant permission to publish and produce, by any means including mechanical, extracts
from the Work to benefit its sale. In the event that such permission is gratuitously granted, no payment shall be made by the Publisher
to the Author in respect thereof. The Publisher shall pay to the Author one-half of any compensation received by the Publisher for
granting such permission.

STATEMENTS AND PAYMENTS

VIILI. {A) The Publisher shall render statements of account as of March 31 and September 30 of each year, and shall make set-
tlement thereunder on or before June 30 for the six-month period ending the preceding March 31, and on or before December 31 for
the six-month period ending the preceding September 30. No accounting will be made for the six-month period ending March 31 of each
year if the amount of royalties due is less than $25.00.

FREE COPIES ten (iQ)

{B) The Author shall be entitled to receive on publication HiEiBRpresentation copies of the said Work and shall have the right
to purchase further copies, for personal use, less 40% of the retail price.

(C) The Publisher agrees to and does grant to the Author the right upon his/her written request to examine or cause to be
examined through certified public accountants the books of account of the Publisher insofar as the same relate to the said Work; pro-
vided that if such examination shall divulge errors of accounting (arising otherwise than from an interpretation of this contract)
amounting to One Hundred ($100.) Dollars or more to the Author’s disadvantage, the cost of such examination shall be borne by the
Publisher, otherwise it shall be borne by the Author.

SUBSIDIARY INCOME

IX. (A) The further subsidiary and additional rights referred to in Paragraph ‘T” are hereby defined to include the rights enu-
merated below for use throughout the world and revenue received (less agents’ commission and direct expenses) are to be shared by the
Author and the Publisher in the percentages indicated below:

To Author To Publisher
(1) Reprint in book form including full !ength condensed, or _y_
abridged versions . 50% 50%
(2) Book clubs or similar orgamzatlons 50% ¥¢ 50%
(3) Anthology ... . 50% a,e 50%

(4) Second serial and syndlcatlon 1ncludmg Iu.ll length condensed

or abridged version in one part in magazines and newspapers

(after publication in book form) .. i 50% ¥ 50%
(5) Pictorial versions of the Work, or any part the.reof mcludmg

books, strips, toy books, and any other pictorial adaptatlons and

pictorial or illustrative material contained therein ... ... .. 50% ¥ 50%

(6) Commercial rights, i.e., the exploitation of the Authors name

in connection with the Work and all material contained therein
through their use, simulation, or graphic exploitat]'on on or in
50% *

connection with merchandlse o 50%
(7) Full length, condensed, or abndged versions in one part in
newspapers or periodicals before book publication .. 75% @
(8) First Serial publication in newspapers or penodlcals (before 25%
publication in book form) . 7“ & ﬂ
(9) Dramatic rights (with or mthout music, publlr.' readmgs and
other non-dramatic performing rights). R 750 = 25%
(1077 Motion pichite #ghts . covsmsavsmminmarsmms e i m & m
(11) Radio and television rights ... ... ... ... 752 % 25
(12) Mechanical reproduction rights ( by sound recordmg, 1ncludmg
photographic wire and tape recordings, or any other method
now known or hereafter devised, non-motion picture visual
252

recordings, including film strips or microfilms, or any other 751 &
method now known o hereafter devised ) R e S
(13) Sole and exclusive rights of publication in
(a) The United Kingdom .
(b) The British Empire and/or the British Common-
wealth of Nations .. " . . ;
(c) Other foreign countnes ._

(14) Translation .. ... ...

75% # 25%

(B) All revenue derived from the sale of rights not specifically herein enumerated, whether now in existence or hereafter com-
ing into existence, shall be shared equally by the Author and Publisher.

y (C) All such rights shall be disposed of by the sale, lease, license, or otherwise by the Publisher who for that purpose is consti-
tuted the attorney-in-fact of the Author. The Author agrees to sign, make, execute, deliver, and acknowledge all such papers, documents,

* The Author receives & royalty of 6%; the aArtist receives 4%, therefore
whatever sales are made under subsidiary iscome, m&runumm
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and agreements as may be necessary to effectuate the grants hereinabove contemplated. In the event that the Author shall fail to sign,
make, execute, deliver, and acknowledge such papers, they may be signed, executed, delivered, acknowledged by the Publisher as the
attorney-in-fact of the Author with the same full force and effect as if signed by the Author.

X. (A) All payments made by the Publisher to the Author, MR under this agreement it shall be chargeable against
and recoverable from any or all monies payable to the Author under this agreement, including the sale, lease, license, or other disposi-
tion of all subsidiary rights herein referred to, and/or all other contracts between the parties or their assigns.

(B) Royalties shall be paid only on net actual sales after returns. Where any statement received by the Author shows an over-
payment of royalties, it is agreed that the Publisher may deduct the amount of such overpayment from any further royalties or other
sums, whether payable on this or other books by the Author.

(C) If any claim, action, or proceeding is instituted by reason of any matter as to which the Author has made covenant or war-
ranty contained in paragraph III hereof, then the Publisher may withhold payment due to the Author under this or any other agreet
ment between the Author and Publisher. Such warranties and covenants to indemnify shall survive the termination of this agreement.

XI. In the event of bankruptcy or receivership of the Publisher, or assignment for the benefit of creditors, the rights granted
under this Agreement shall, at his option to be exercised within 6o days, revert to the Author, who shall have the right to purchase from
the Publisher at a fair market price, as determined by consent or arbitration, the Publisher’s remaining stock on hand of bound copies
and sheets as well as letter press plates if they shall exist. However, no reversion of rights under this clause shall take place until after the
Author shall have repaid to the Publisher any indebtedness (other than an advance against royalties) incurred by him and still out-
standing under this Agreement. If this Agreement contains a clause of option on future books by the Author, such clause shall become
null and void in the event of the Publisher’s bankruptey or receivership.

XIL Title to the plates, engravings, dies, type forms, printed copies, and all other appliances and materials used in publishing
said Work shall rest solely in the Publisher and the Publisher shall not be liable for accidental loss of or damage to the manuscript of
said work.

XIIL. This agreement regardless of the place of its physical execution shall be treated by the parties hereto as though executed
within the State of New York and shall be interpreted within the purview of the laws and statutes of the State of New York.

OPTIONS
XIV. For the considerations expressed herein and the publication of the book hereunder by the Publisher, the Author hereby
grants to the Publisher the irrevocable option to accept for publication the next two (2) works written

by the Author on terms herein contained unless the parties shall agree on other terms. The option, however, shall not apply to the sec-
ond of such two works if not exercised by the Publisher with respect to the first. The Author agrees not to enter into any contract subse-
quent to the date hereof for the publication of any book during the option term herein until he shall have first offered the same in
complete publishable form to the Publisher hereunder, who shall have sixty days after the submission of the manuscript thereof for the
exercise of its option.

XV. Any notice to be given hereunder shall be deemed to have been given if deposited in any United States Post Office in a
sealed envelope, with registered postage prepaid, addressed, as the case may be to the Author at the address above given unless changed
by registered mail.

XVI. No assignment by the Author of this Agreement or any part thereof shall be valid as against the Publisher, unless and until
the same shall have been filed with it.

All Monies due to the Author under the terms of this Agreement shall be
paid to the Salvation Amy. The checks are to be made out to The
Salvation Army in care of Lieutenant Colonel Richard Attwell, Divisional
Commander, The Salvation Army, 2507 East 22nd Street, P.0. Box 8547,
Cleveland, Ohio 44101. This money is being given over to The Salvation
Atmy with the understanding that it will be used in the work with old

people.

This agreement shall be binding upon and inure to the benefit of the executors, administrators, legal representatives, and assigns
of the Author and the successors and assigns of the Publisher.

IN WITNESS WHEREOF, the Author has hereunto placed his hand and seal and the Publisher has caused this agreement to be
executed by its officer thereunto duly authorized, on the day and year hereinabove written.

THE WORLD PUBLISHING COMPANY

In the Presence of:
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