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XI. No royalty shall be paid for copies furnished gratis to the Author, for advertising or review, for
sales or other promotion purposes, or for remainders or damaged copies sold at or below cost.

XII. The Author grants to the Publisher the full, sole, and exclusive additional rights in the Work
as specified below, and for the territory designated in Paragraph I, and the Publisher shall divide the net
proceeds therefrom as indicated:

(a) to license first serial rights, in whole or in part: ninety per cent to the Author and ten per cent
to the Publisher;

(b) to license cheap or reprint edition rights to other publishers; book-club rights to book clubs
paying a royalty or an outright sum for editions distributed to their members or subscribers; anthology,
lyric, abridgment, condensation, digest, and book-club digest rights, and rights to publish selections; second
serial rights, newspaper syndication rights, and rights for abridged and unabridged picturized versions:
fifty per cent to the Author and fifty per cent to the Publisher;

(c) to license commercial rigﬁts; radio and television rights; rights for reproduction by phonograph
records, magnetic tapes, film strips, microfilming, or other mechanical devices: two thirds to the Author
and one third to the Publisher;

(d) to license motion-picture and allied rights; dramatic rights and readings; operatic or musical
rights: eighty per cent to the Author (without deduction of agent’s commission, i? any) and twenty per
cent to the Publisher.

XIII. No compensation shall be made to the Author for brief selections from the Work that the Pub-
lisher may publish or permit others to publish without charge to promote the sale of the Work or as “fair
use” citation, or for such publication ofE;hc Work, in whole or in part, as the Publisher may authorize with-
out charge in Braille or by Soundscriber or similar. recording process for the blind, or by photographing
or microfilming for the physically handicapped.

XIV. (a) Semiannual statements, up to each January and July, shall be rendered on the twenty-fifth day
of each April and October respectively subsequent, and shall be accompanied by payment of the sums
due thereon. Whenever the sum due in any accounting period shall amount to less than ten dollars ($10.00),
no accounting shall be rendered until the next semiannual accounting after the sum accrued shall equal or
exceed ten dollars ($10.00). Should the Author receive an overpayment of royalty on copies reported sold
but subsequently returned, the Publisher may deduct such overpayment from any further earnings of the
Work or of any other works by the Author that may be published by the Publisher.
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XV. The Publisher shall have the right to deduct from income due or to become due to the Author,
whether by reason of this agreement or of any other agreement between the parties, any sums that the
Author may owe the Publisher. If such income is not sufficient to cover the sums due, the Author agrees
to make payment immediately upon written notice from the Publisher. However, unless otherwise agreed,
this provision shall not apply to an unearned advance on account of income accruing to the Author gom a
specified work, except that 1t shall apply to any sum or sums, still unearned, that may have been advanced
to the Author beyond the amount of the advance stipulated in the initial agreement for the specified work.

XVI. If, after one year from the date of publication, the Publisher shall deem that it is overstocked
with copies of the Work, the Publisher may dispose of such overstock at the best price obtainable, subject
to the royalty provisions herein, and may distribute type or melt plates.

XVIL (a) If the Work shall be out of print for six months or more in all editions, the Publisher may offer
its plates, if any, to the Author at fifty per cent of the manufacturing cost, including composition, and any
remaining bound copies and sheets at manufacturing cost. The Work shall be considered in print if it is on
sale under the Publisher’s own imprint or under the imprint of another publisher, or if it is under option
or contract for publication in a cheap or reprint edition.

(b) If at any time after two years from the Publisher’s original date of publication the Work shall
be out of print as above defined and the Author shall make written demand on the Publisher to reissue the
Work, the Publisher shall have six months after such written demand to reprint the Work or to make a
contract for its reissue within a reasonable time. Upon the Publisher’s failure to bring about the reissue of the
Work, and upon payment to the Publisher of any sums owing from the Author, this agreement shall terminate
and all rights herein granted shall revert to the Author, subject however to any licenses or options theretofore
l%ra.nted by either party and to the continuing payment to the Publisher of its share of the proceeds from such
icenses or options.

XVIIL If the Publisher is adjudicated a bankrupt, or if the Publisher makes an assignment for the benefit
of creditors, this agreement shall terminate and the rights granted to the Publisher shall revert to the Author,
upon payment to the Publisher of any sums owing from the Author, and subject to the continuing payment
to the Publisher of its share of the proceeds from outstanding licenses or options. The Author shall have the
right within sixty days after the occurrence of any one of the above events to purchase the Publisher’s plates,
if any, and any bound copies and sheets under the terms and conditions provided in Paragraph XVII (a).



Option

(b) If the Author writes a work that does not fulfill the above option, and if the Author wishes to
have such work published in book form, he shall offer it to the Publisher for publication on terms to be
mutually agreed upon; and whether the Publisher accepts or declines such work, the option granted herein
shall remain valid.

Assignment XX. This agreement shall be binding upon and inure to the benefit of the heirs, executors, adminis-
trators, or assigns of the Author and the successors or assigns of the Publisher. The Publisher may assign
this agreement, but only in its entirety. The Author may assign any net sums due or to become due him here-
under, but he shall not have the right to assign his rights under this agreement without the written consent of

the Publisher.
Applicable XXI. Regardless of the place of its physical execution or performance, and regardless of the place of
law residence of the parties, this agreement shall be interpreted under the laws of the State of New York.
Statements XXII. All notices, statements, and payments due the Author under this agreement shall be sent to
and payments  him at the address first above written unless the Publisher is notified of
any change.
Marginal XXII. The printed marginal notes of this agreement are for convenience only, and are not to be

notes  deemed a part thereof.

Modification XXIV. This agreement constitutes the whole agreement between the parties and may not be modi-
fied, altered, waived, amended, or changed except by an instrument in writing signed by both parties.

IN WITNESS WHEREOF the parties hereto have executed this agreement the day and year first

above written.

[auTHOR]

HARCOURT, BRACE & WORLD, INC.

Gl GVl
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